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GILBERT D. HEDDEN

Aprll l?th, 1940

Mr, Reglnald V. I larrls
court frouse, nirlr"i]-u.s,

ear  Mr.  Harr ls : ,

for the letter that arrlved roday N:"$"11"::t*t";"3ttnl3F"ffiX".$3ffuffi3
fon not havlng cloared up the sltuatlon before now. Clearlng up-wtll. take
a blt of wrltlng so I w1L1 ask you to stay wlth ne untll I havb covered
everythlng whlch I vtll l try to do as clearly as posstble. I w111 attack
Oak Island f i rst.

l l_ - _ As far as my ownership of Oak ls concerned there Ls apparently very
//Ilttle lnterest from the eoqernment or 1n any other Real nstirte orsnba ny-
f[*e. There ls a certaln amount of clafun due and they are so1eLy interested
l] \ln_how- nuch wllL be pald ln cash arrd hors soon. I have mad,e a connpron!.se
| \offe1 based on avallable assets and shouLd have the rratter compl6ted anel' 'settled 

some tiLme ln the Fall of thls year. l?hlle the final dliposltion
of Oak wllL not be a defini"tely settled matter rutll the *hole affair 1s
settledr I have comnnlttment enough from them to know that they wlLl- not
lnterfere wlth any contracts 1n any event and wlL1 not force a sal-e thls
year, Jf a sale 1s forced the value ls already flxed on a Real Estate
Basls and w111 slnpLy be transferred ln ownership to rny wlfe or to ay
father. Tbey have taken the attitude that the whole thing is a nqqqlS
Qrg3lot' and have d,lsregard.ed any posslblllty of future galn to ne ffie
event of recovery. Therefore yre are at perfect llberty to eontlnue under

to
the

edtenslons of  t  ihe present agreenents though l t  w111 be lmposslbLe to
follow out our orlglnal thought anri put the area 1n a trusteeshlp at the
mornent.  Blalr f  s lnterests vr t l l  not  be af fected ln any event.

I have purposeLy kept l{am1lton 1n the dark as I was not too well
sa t1s f i .e r1wt thh1se f fo r tb1e f f iand ' Ihaverec1evedqu1 tea few
offers of cooperatlon and asslstanee, f lnanelaL anri other*lse slnce the
recent publtcity afforded by the Post anri other articles. Most of these
have proven worthless on examlnatlon though I have been corresponding
at,some length with an ensineer 1n Callfornia who clains the abll lty
under r ry r t teh1send .eavor000 .00 . Ihave1a ld ,do i i 00.00. I have lald dovi-n
fol iLowing pro.v1sions.1.  That at  least  $t i5r000.00 nust be deposl ter l  ln
e$crow wlth a mutually agreeable trustee who w111 pay all b111s. 2. Tlrat
physlcaL condltlon of eclulpment, shafts, land-marks etc. slust be covererl
by bond. 3. That no stock company operatlon w1lL be eountenaneed at all, -
though'a sna1l syndicate of four or f lve persons w111 be permltted.. 4.
That an agreement wtl1 be made to cover one year wlth sultabLe cancellation
clauses in event of fallure to propeely carry on the work. These stipulat-
lons have not__stopped his ef for ts ano tne prbsent status. ls that  he i ropes
to be ln the East some tlme 1n June or July wlth properl-y accredlteri
evlrlence of hls godd lntentlons and of hls- f lnancial- staius. I have marle L,)'
comftltroents. so far other than on a when, lf and asrbasls, suggestlng that
eL L/3rL/6tL/3 dL'r ls lon is the best that  can be hopeo for-subj6ct  to- f lnal
approval by Blalr. He w111 not be ava11able for he3-p r:ntl l next season and
is perfectly agreeablo to walt rrntl l then. He seerls to be a cornpetent
englneer but gf eourse the whoLe thing nay die a sudden rleath when it comes,
to aetual  cash.

The only other one of any worth materlallzed last year. _[iqsgr!:[_Altor
sent for me and ln a personal lntervlew went lnto the entlre E r ] .nve
great detal l  and seeme' l  qui te interester l  though we never dlscussed hls
posslble part lc lpat lon.  I t  vras lef t  that  I  was to guide hiu on a eruise Lrt
early October to lnspect the slte but t l:.at plan went awry when the V,lar
broke out anrt he has been too busy slnce then to pay any further attentlon,t
to  i t .

www.oa
kis

lan
dtr

ea
su

re.
co

.uk



fi-bi Ud,ffl / 5-q$ I
GILBERT D. HEDDEN

I an lncllned to thlnk that Hamllton ls our best bet for thls year
though 1t mlght be welL to have Blalr follow up any of hls leads that
show any promlse with a vlew toward eonsideratlon ln the Fall. I expect
to see Hamllton Frlday nlgirt of thls week and wll l make a slmple exten
slon of hlE exlstlng agreenent subJect to the extension of mlne wlth
Blalr. In that eonnectlon w111 you pl,ease foward me coples of the agree-

,,ments rnade last year as I have no coples ln ny fl les and I am a blt un-
fl certaln as to the exact terms. Hamllton dld do a spLendld and rather
, / expenslve Job last year ln recoverlng sectlons of the Chappel-l shaft
{ / whlch had been badly danaged ln spots. 0f course he owns the pump outrlght
I I and we wou].d have to negotlate for lts purehase should we sele,;t another

operator. I wll l wrlte you ln further detall of hls proposed. plans for
the season aftsr I consult wlth hlm thls week and w111 suggest that he
wrl!_q Blalr lf he has not alreiidy done so.

|,t i '  lMf personal sltuation ls a bLt complleated at t. l i€ f lonl€nt but f w111
llf expIfi,n- lt as best I can. Our claln was fought unsuccessfully all the way
ll to the Suprene Cour! of The Unlted States and whlle vre reeleved nafy
ll expresslons-of synpathy we got nothlirg else but an order to pay. That ori.er

j lf naterlallzed last November and was met wlth an offer to compromlse on the
basls of abll lty to p&y. Thls compromlse offer whlch wil l probably be
accepted af ter  lnvest igat lon,  w111 eonsume every l lcr .u ld asset I  possess

, and wllL put me flnanclally exactly where I was twenty years ago. I am
, forced to seLl, my home, Llquldate my buslness and to sell any securlt les
\ or other valuable hol,<llngs that I have. Some Real Estate holdings as well
- '  as Qak wlLl be left to me. I coulC probably sell Oak to Hamilton or to any
' other Lnterested party for more than lts Real Estate value but qulte frank-

'' Ly I rtro not want to and I am'in hopes that the Government wlJ.L maintaln
thelr present attlturle an<1. leave lt alone which is one reason I an not
tell lng BLair or l{anilton the entlre story, that last aii.nlssion or anything

trl relatlng to ny hopes to hold Oak ls of course strlctly eonfldentlal. Should
lll you hear of any lnqulry 1n your vlclnlty as to the value of Oak I would
ll l  appreclate your statlng that lt ls only valued as realty whieh ls more or
ll l  less true. 0f course lt does earry a nulsance value to searchers but uncer! '  your law no Treasure Rlghts go wlth possesslon. I have vaLued it at $5OC.00
: whlch 1s I thlnk a fair Real Estate value for the property conslderlng the
r tlmes*grnd what I pald for the last parcel. I should like to holc on to it

as I have evcry faith ln the enterprlse and naturally hope that some day
arn1rac ibe .J ,bere .w111enab1emetorecoupapar to f the$9ry0 I
lnvesEeo (?lf .-

',,1- 
When{ wrote you seekl-ng euployment the apparent plcture was that I r.

l/ i lwould be wlped out completely and the case settled 1n a very short t lme.
i// Snortly after that the sltuatlon changed 1n that the Government are taklng
fl[ advantage of tnelr rlght of lnvestlgatlon to check all of ny personal- '  f lnanclal operations over t l ire past nlne years. lr l lh11e I was not oraered to

stay !n the vlelnlty lt wus thought advlsable by all concerned, includlng
the government, that I remaln available to their cal-l unt1l the lnvestlgat-

r ,, lon was conpleted. There ls no eharge of fraud at all anrl lt ts only a hunt
f J for concealed. assets. I have obtalned employment with a },{unici-paI Auditor
I f og my acqualntance and I am at present engaged by hlm ln an LnvestiSatlon
ll i l  of Unlnn Clty, N,J. a clty of about 601000 ln Hudson County where theyrhave
t '  had two embezzlements 1n the past year.  Fortweately I  Lrave had qul te some

experlence 1n Munlclpal trYranclal Work 1n connectlon wlth my former job as
L{ayor of Chatham, N.J. The work ls lnter*stlng, hlghly ed',catlonal but not
overLy lucratlve anrl I shall naturally look for sor:iethLng more 1n Ilne wlth
the necessary needs of my faruily when thlngs are really settlerl. [he naln
a' lvantage of  the present Job belng that I  can interrupt l t  for  eonsul tat-
lons wlh the government when necessary, and lt keeps nre oeeupled. I an nore
than grateful to you for your efforts 1n my behalf and harl not answered
you oi wrltten as you sug-gesterl because the sltuatlon ?ras not at all clear
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untll,Just recently. It ls rather apparent now that the lnvestlgatlon of
my affatrs^and t he others lnvoLved wtll not be completerl wrtll-early Fall,
I eanng! give any deflnlte answer as to the posslbltttles of my conlirg
East thls season though I may be able to get-away for a short trlp. Tf,ough
by. Fallr lf we have to consult about next years actlvltles I can probabli
get away. I should Ilke to explore the posslblllt les of a coi:nection 1n 

-
your area further but do not thlnk it advlsable to do so wrtil I have some-
thlng- deflnlte to offer. Alsost anythlng woul<l rlo for a start though I am
somewhat unfar$lllar wlth llvlng conclltlons up ther e, patlcularly 51nee
the outbreak of T{ar anrl. you coukl probably ad"vlse me-of what would be nee-
essary 6o support a fanlly of seven wrder the most econonlc eondltlons. I
have no ll luslons at all and reallze that I face a long hard struggle to
get back. The famtly nlght be r;rlucecl to slx as one elil ls ap1:1ying for
a nurstng scholarshlp ln New York ancl lt loc'ks as though she woulri be ac-
eepted. The Job I have ls good as long as I ivant lt but the chances for
real- ad.vancement are not too good anci I have it as a favor from a fr&0nC,
a sltuatlon not good at best. My main reason for even consi.d,ering your
country for a ne?r start 1s because I llke the cor-rrtry anri. the people, not
to mentlon the possibLe loss of man-power and lnereased. produetlon b6cause
of War actlvlty. Do not go to too much trouble coneernlng lt but keep lt
ln mlnd should you hear of anythlng where I mlght flt ln.

_You might reLay all thls to Elalr or at least the high-upots for I do
not flnd an awful Lot of tlme theser days to wrlte anyone for I aui also
worl-rlng nlghts at odd. book-keeplng Jobs when the government pernlts. I ow_g
Blalr a blt on sraEe lnsurance at the island. whlch you nlght tell hln ff
all-

trflI get as soon as I ean spare lt. At the .moment I am as badly if not
lr/orse off than he 1s. I do no.t know the status of my aceount wlth you or
what has been ci,one about the taxes on the lsle.nd. If I one you anythlng
please let ne knvw and I w11,1 see that you get whatever I ean scrape up
ss I go along. Best of regards to yourself and IJIrs Harris and my sinceiest
Spathy lf the avlation youngster Ls lnvolved. ln the fracas nhlrrrrr+ abroao.
As my_ whereabouts are a blt uncertaln at t ire nonent I woulc suggest that
yuu cbaqge the nalLlng address to the one given below whlch ls-a place
operated by ny fa.ther and where I au several t lmes a week on bustness.

Slncerely

e/o MeKlnLey Auto Servlee
19 McKlnley Ave.,
Sast 0range, lI.J.

Co.

Gllbert
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